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DETAILED ACTION 

1. Claims 1-17 and 19-21 are presented for examination. Applicant filed an amendment on May 12, 
2008. Claim 18 was canceled. Claims 1, 5, 8-10, 14, 19, and 20 have been amended. Since the 
new grounds of rejection were necessitated by applicant's amendment of the claim(s), the 
rejection of claims 1-17 and 19-21 is a final rejection of the claim(s). 



Response to Arguments 

2. Applicant's arguments filed May 12, 2008 have been fully considered but are moot in view of the 
new ground(s) of rejection. 



Claim Rejections - 35 USC §103 

3. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 

rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or 
described as set forth in section 102 of this title, if the differences between the subject 
matter sought to be patented and the prior art are such that the subject matter as a whole 
would have been obvious at the time the invention was made to a person having ordinary 
skill in the art to which said subject matter pertains. Patentability shall not be negatived 
by the manner in which the invention was made. 

The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1, 148 USPQ 459 (1966), 

that are applied for establishing a background for determining obviousness under 35 

U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating obviousness or 
nonobviousness. 
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4. Claim 1 rejected under 35 U.S.C. 103(a) as being unpatentable over Chien (US 2001/0054003 
A1). 

Claim 1 : Chien teaches the following limitation(s): 

• a microprocessor based device communicably coupled to a 
communication network; (See at least Chien: page 4, pgh 33) 

• a computer readable medium associated with the microprocessor based 
device, (See at least Chien: pg 4, pgh 33) wherein the computer 
readable medium includes instructions executable by the microprocessor 
based device to: 

• receive a request for a first interface from a bid device; (See at least 
Chien: pg 2, pgh 13) 

• serve the first interface to the bid device across the communication 
network, wherein the first interface is operable to receive a first input; 
(Chien, page 2, paragraph 13) 

• receive a request for a second interface from a redemption device; 
(Chien, page 6, paragraph 49: the system and method refers to a 
computer used as a redemption device); 

• serve the second interface to the redemption device across the 
communication network, wherein the second interface is operable to 
receive a second input; (Chien, page 7, paragraphs 50-51: participant 
connects to website through a communication network); 

• allocate at least a portion of an elective balance to a redemption 
category based at least in part on the second input; (Chien, page 7, 
paragraph 52) 

• calculate a redemption amount by multiplying the portion of the elective 
balance by the first input, (Chien, page 7, paragraph 52) 
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Chien does not explicitly teach the limitation wherein the redemption amount is of 
a same unit of measurement as the elective balance. However, it would have 
been obvious to one of ordinary skill in the art at the time of the invention to 
modify the method of Chien so that the redemption amount and the elective 
balance would share the same unit of measure because the modification would 
provide the benefit of increased opportunities to expand product choice for 
consumers (See at least Chien: pg 1, pgh 7). 
Claim 2: Chien teaches the limitation(s) as shown in the rejection of claim 1 . Chien further 

teaches the following: 

• the first input is a bid premium. (Chien, page 2, paragraph 13). 

Claim 3: Chien teaches the limitation(s) as shown in the rejection of claim 1 . Chien further 

teaches the following: 

• receive a request for a third interface; (Chien, page 7, paragraph 52) 

• serve the third interface to the redemption device, wherein the third 
interface is operable to receive a third input; (Chien, page 7, paragraph 
54) 

• deduct an amount corresponding to the third input from the redemption 
amount, (Chien, page 7, paragraph 54) 

• reduce the elective balance by an amount corresponding to the third 
input divided by the first input. (Chien, page 7, paragraph 52) 

Claim 4: Chien teaches the limitation(s) as shown in the rejection of claim 1 . Chien further 

teaches the following: 

• the redemption category is selected from a group consisting of: cash, a 
retail outlet, vacation time, additional sick days, and a service provider. 
(Chien, page 6, paragraph 50) 

Claim 5: Chien teaches the limitation(s) as shown in the rejection of claim 1 . Chien further 

teaches the following limitation: 
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• receive a request for a third interface from a second bid device (Chien, 
page 2, paragraph 13); 

• serve the third interface to the second bid device across the 
communication network, wherein the third interface is operable to receive 
a third input (Chien, page 2, paragraph 13); 

• allocate a second portion of the elective balance to a second redemption 
category based at least in part on the fourth input (Chien, page 7, 
paragraph 52); and 

• calculate a second redemption amount by multiplying the second portion 
of the elective balance by the third input (Chien, page 7, paragraph 52). 

Claim 6: Chien teaches the limitation(s) as shown in the rejection of claim 1 . Chien further 

teaches the following: 

• allocate a remaining portion of the elective balance to a second 
redemption category (Chien, page 7, paragraph 52). 

Claim 7: Chien teaches the limitation(s) as shown in the rejection of claim 6. Chien further 

teaches the following: 

• the first redemption category is selected from a group consisting of: a 
retail outlet, vacation time, additional sick days, and a service provider 
(Chien, page 6, paragraph 50). 

Claim 8: Chien teaches the limitation(s) as shown in the rejection of claim 7. Chien further 

teaches the following: 

• a second redemption category is cash. (Chien, page 2, paragraph 15). 
Claim 9: Chien teaches the following limitation(s): 

• providing a first interface to a bid device across a communication 
network; (Chien, page 2, paragraph 13); 

• receiving a bid premium via the first interface; (Chien, page 2, paragraph 
13); 
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• providing a second interface to a redemption device; (Chien, page 7, 
paragraphs 50-51: participant connects to website through a network); 

• calculating a redemption amount by multiplying the elective balance by 
the percentage of the elective balance and the bid premium. (Chien, 
page 7, paragraph 52). 

Chien does not explicitly teach the limitation of receiving a percentage number, 
wherein the percentage number represents a percentage of an elective balance 
via the second interface, wherein the percentage of the elective balance is 
associated with a redemption category. However, it would have been obvious to 
one of ordinary skill in the art at the time of the invention to modify the method of 
Chien by incorporating said limitation because the modification would provide the 
benefit of an increased incentive for consumers to redeem awarded points for the 
product of their choice (See at least Chien: pg 1 , pgh 7). 
Claim 10: Chien teaches the limitation(s) as shown in the rejection of claim 9. Chien further 
teaches the following limitation: 

• providing a third interface to a second bid device across the 
communication network (Chien, page 2, paragraph 13); 

• receiving a second bid premium from the second bid device, wherein the 
second bid premium is associated with a second redemption category 
(Chien, page 2, paragraph 13); 

Chien does not explicitly teach the limitation of receiving a second percentage 
number, wherein the second percentage number represents a second 
percentage of the elective balance from the redemption device, wherein the 
second percentage of the elective balance is associated with the second 
redemption category. However, it would have been obvious to one of ordinary 
skill in the art at the time of the invention to modify the method of Chien to 
incorporate said limitation because the modification would provide the benefit of 
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an increased incentive for consumers to redeem awarded points (See at least 
Chien: pg 1, pgh 7). 

Claim 11: Chien teaches the limitation(s) as shown in the rejection of claim 10. Chien 
further teaches the following: 

• calculating a second redemption amount by multiplying the elective 
balance by the second percentage of the elective balance and the 
second bid premium (Chien, page 7, paragraph 52). 

Claim 12: Chien teaches the limitation(s) as shown in the rejection of claim 9. Chien further 
teaches the following: 

• allocating a remaining portion of the elective balance to cash. (Chien, 
page 2, paragraph 15). 

Claim 13: Chien teaches the limitation(s) as shown in the rejection of claim 9. Chien further 
teaches the following limitation: 

• the redemption category is selected from a group consisting of: cash, a 
retail outlet, vacation time, additional sick days, and a service provider 
(Chien, page 6, paragraph 50). 

Claim 14: Chien teaches the following limitation(s): 

• providing an identification interface to a redemption device across a 
communication network (Chien, pages 6-7, paragraph 50); 

• receiving an identification via the identification interface, wherein the 
identification indicates an elective account (Chien, pages 6-7, 
paragraphs 50-51); 

• accessing a balance associated with the elective account (Chien, page 
7, paragraph 51); 

• providing an account interface including the balance to the redemption 
device via the communication network (Chien, page 7, paragraph 51); 
and 
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• receiving an allocation selection from the redemption device, wherein the 
allocation selection indicates an amount of the balance to be associated 
with a redemption category (Chien, page 7, paragraph 52). 

Chien does not explicitly teach the limitations of providing a bid premium 
interface to a bid device via the communication network, wherein the bid 
premium interface comprises bid premiums of a plurality of redemption 
categories; receiving a bid premium from the bid device, wherein the bid 
premium is associated with the redemption category; and calculating a 
redemption amount based at least in part on the bid premium. However, it would 
have been obvious to one of ordinary skill in the art at the time of the invention to 
modify the method of Chien with said limitations above because the modification 
would provide the benefit of making incentive programs more attractive to 
consumers and expanding the product choices for loyalty program participants 
(See at least Chien: pg 1, pgh 7). 
Claim 15: Chien teaches the limitation(s) as shown in the rejection of claim 14. Chien 
further teaches the following: 

• associating the amount of the balance with the redemption category 
(Chien, page 7, paragraph 51); and 

• updating the account interface to indicate the amount of the balance 
associated with the redemption category (Chien, page 7, paragraph 52). 

Claim 16: Chien teaches the limitation(s) as shown in the rejection of claim 15. Chien 
further teaches the following: 

• the redemption category is selected from a group consisting of: cash, a 
retail outlet, vacation time, additional sick days, and a service provider 
(Chien, page 6, paragraph 50). 

Claim 17: Chien teaches the limitation(s) as shown in the rejection of claim 15. Chien 
further teaches the following: 
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• allocating a remaining portion of the balance to cash (Chien, page 3, 
paragraph 15); and 

• the redemption category is selected from a group consisting of: a retail 
outlet, vacation time, additional sick days, and a service provider (Chien, 
page 6, paragraph 50). 

Claim 19: Chien teaches the limitation(s) as shown in the rejection of claim 14. Chien 
further teaches the following: 

• wherein the amount of the balance is a percentage of the balance 
(Chien, page 7, paragraph 52), and 

• wherein calculating the redemption amount comprises: multiplying the 
balance by the percentage of the balance and the bid premium (Chien, 
page 7, paragraph 52). 

Claim 20: Chien teaches the limitation(s) as shown in the rejection of claim 14. Chien 
further teaches the following: 

• providing a second bid premium interface to a second bid device via the 
communication network (Chien, page 2, paragraph 13); 

• receiving a second bid premium from the second bid device, wherein the 
second bid premium is associated with a second redemption category 
(Chien, page 2, paragraph 13); and 

• receiving a second allocation selection from the redemption device, 
wherein the second allocation selection indicates a second amount of the 
balance to be associated with the second redemption category (Chien, 
page 7, paragraph 52). 

Claim 21: Chien teaches the limitation(s) as shown in the rejection of claim 20. Chien 
further teaches the following: 
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• calculating a second redemption amount based at least in part on the 
balance, the second bid premium, and the second allocation selection 
(Chien, page 7, paragraph 52). 

Conclusion 

5. THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time policy as set forth 
in 37 CFR 1.136(a). 

6. A shortened statutory period for reply to this final action is set to expire THREE MONTHS from 
the mailing date of this action. In the event of a first reply is filed within TWO MONTHS of the 
mailing date of this final action and the advisory action is not mailed until after the end of the 
THREE MONTH shortened statutory period, then the shortened statutory period will expire on the 
date the advisory action is mailed, and any extension fee pursuant to 37 CFR 1.136(a) will be 
calculated from the mailing date of the advisory action. In no event, however, will the statutory 
period for reply expire later than SIX MONTHS from the mailing date of this final action. 

7. Any inquiry concerning this communication or earlier communications from the examiner should 
be directed to John Preston, whose telephone number is (571) 270-3918. The examiner can 
normally be reached on Monday to Friday from 9:00 AM to 5:00 PM. 

/John O Preston/ 

Examiner, Art Unit 3691 

July 8, 2008 

/Alexander Kalinowski/ 

Supervisory Patent Examiner, Art Unit 3691 



